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capitalization, pembayaran pajak, Bos & Bok Indonesia 1) INTRODUCTION The recently-established
regulation on Bos & Bok Indonesia Company (BOSI) governing the Bos & Bok Indonesia, an indirect

shareholder of the Kiato Holding Corporation (KHC) was implemented with the objective of regulating
Bos & Bok Indonesia's shareholding. In this regulation, the government gave BOSI the right to use its

shareholding as the starting point for the company's capitalization in order to reduce its long-term
(10-year) government debt, which increased from 190.5 billion Indonesian Rupiah (IDR) in 2010 to

288.3 billion IDR in 2011. BOSI was allowed to use its shareholding as the basis of capitalization only
for a maximum period of 10 years, and then a new stock exchange regulation should be approved.
This new regulation, however, was not implemented due to the popular support for KHC's solvency,
because many large investors replicated the shareholding rule of BOSI. The current research was

done to investigate the causes of the government's failure to implement the new regulation on the
admission and capitalization of BOSI. The study aims to understand the effects of the regulation on

the admission and capitalization of BOSI on the Indonesian stock market. The study aims to
determine the current state of the Indonesian stock market and BOSI's shareholding in relation to

their capitalization in order to find out the reasons behind the government's delay of implementing
the new regulation on the admission and capitalization of BOSI. From studying the... Laporan
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